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Pricing and Innovation Responses
to Insurance Coverage:
Evidence from China
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We examine how insurance coverage expansion shapes drug pricing and innovation in
B /

China’s pharmaceutical market. Using drug application and procurement data, we
analyze how firms adjust R&D investment patterns and pricing in response to
reimbursement coverage. While past studies in other markets suggest that broader
insurance access might escalate prices through heightened demand or altered insurer
negotiations, our preliminary findings reveal minimal price fluctuations, particularly in
cancer drug area. However, firms appear to adjust their innovation strategies,
particularly in response to broader market access opportunities. This research provides
early insights into how China's evolving insurance policies relate to pricing constraints
and innovation strategies in the critical therapeutic area of cancer treatment.
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